News Focus

Merger planned for two Seoul subway firms

The Seoul Metropolitan Government (SMG) plans to merge the city's two subway operators — Seoul Metro and Seoul
Metropolitan Rapid Transit Corp. —in 2016 in an attempt to reduce their combined deficit.

The idea of two operators was to boost efficiency through competition, but this has not achieved the desired goal

A high-ranking city official said, "This is a longstanding issue. As the city government and labor unions of the operators have

agreed on conditions for the merger in general, we decided to pursue the merger in the first half of 2016."

Seoul Metro is in charge of subway lines No. 1 through No.4, while Seoul Metropolitan Rapid Transit Corp. operates lines No.

5 through No. 8. The system has been in place since 1994 to raise efficiency and effectiveness through competition.

But both have been suffering from deficits, and the idea of two operators has been criticized for failing to serve its original
purpose.

The city government estimates the annual deficit of the two companies is about 500 billion won, and it makes up the deficit
with taxpayers' money.

Last year,; a consulting firm advised the SMG to merge the operators, saying they would be able to save in purchasing costs
as the merger would make bulk purchases possible when buying equipment, and reduce labor costs.

The consultancy forecast that the merged company could cut costs by 141 billion won in its first four years.
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'Hagwon' hostile toward black people

The recent riots in Ferguson, Mo., can be taken as a wake-up call to Korea where many would testify discrimination against
black people runs deep and it is on full display at places such as "hagwon" or language institutes.

Kahlid Tapia was born in St. Thomas in the U.S. Virgin Islands but grew up in North Carolina. He first came to Korea in 2010
— his time as an ESL teacher has been rewarding, but not without its downsides.

"I remember receiving a call from a recruiter last year. He must not have seen my photo, but he noticed my name and the
first thing he asked was if I was black or white. When I said I was black his tone changed immediately; he apologized and
said it wasn't what he was looking for. I get that a lot from recruiters, it's not uncommon."

Deawaund Myers is an English professor at Shingu University and a regular columnist for The Korea Times. A black
American like Tapia, he believes the behavior of recruiters and hagwon owners cannot be addressed properly without
direction from the government.

"Until there is an anti-discrimination law, legally this problem can't really be addressed. Even when you have these laws,
changing people's hearts and minds will take a lot of time. In America there have been anti-discrimination laws for decades,
but schools are more segregated now than in the 1970s. That's shows that laws aren't some magical cure; that being said,
they would definitely help," Myers said.

Tapia said that after Korea jumped so far so fast economically, baby steps are perhaps more realistic when considering
social change.

"Korea has been great for me. I get to teach kids and have a lot of fun, then act at the weekend. Korea has made that all
possible. People might think it will happen overnight, but that's unrealistic. You have to give the people here the benefit of
the doubt; things are changing for the better."
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Entertainment

Former idol looks at K-pop scene with sadness

A first-generation K-pop star looks at today's entertainment scene with a great deal of regret.

Isak was a member of a R&B group Isak N Jiyeon in the early 2000s.

"The K-pop scene has totally changed," said Isak who had quit S.M. Entertainment in 2012 when her 10-year contract
expired.

Her group was disbanded after its first album was released. She has moved on as a musical star and V]J.

Nowadays, it is hard to find the kind of amicable breakup that Isak had with S.M.

Isak said the agencies had gone too far.

She said the big issue was to how to share the bigger pie into which the industry had grown.

"If you think you get a smaller share than you think you deserve, then it causes friction" said Isak, adding that many young

pop stars consulted with her.
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Sports / Health

Jeju United coach Park Kyung-hoon retires for personal reasons

Park Kyung-hoon, head coach of the South Korean football club Jeju United, stepped down with one year left in his contract,
citing personal reasons.

The K League Classic club announced that Park informed the team president, Jang Seok-soo, that he wanted to leave the
bench because of health concerns. According to Jeju United, Park also said he wanted to return to teaching at Jeonju
University in Jeonju, North Jeolla Province, about 240 kilometers south of Seoul.

Park, 53, took over Jeju in 2009, after previously coaching South Korea's under-17 national team from 2004 to 2007. He'd
signed a five-year extension at the end of 2010.

Jeju finished 14th among 15 clubs in 2009 but Park took them to second place in 2010, and earned himself his first and only
Coach of the Year honors that year.

This season, Jeju finished fifth among a dozen clubs.

The club said it will try to name Park's successor as soon as possible.

Personal 7}¢14 Q1 /head W% /contract Al®F /inform &2t} /concern 2%, 97 /previously ©]Zlel /

extension $17% /honor ™8 ¢ /dozen 127 /successor %

AF felEs MAE =2 AQY oz eHT
genE E7He AF fuelds MAE hE 247 199 AN BAFD AAH AL olf2
eH 39T
K22 2904 9e v 227k 9ol 3445 dgei) 27 4% FAZ 9AE Wua A0 2nd
BEAE AF FrbolEtel B v ;AL LA oF 240 ARE WolA i AHE AFe) e
AFdstael A 27 s Fopta Avkuy wgrka gk

+

AFE= 200990 1571 "olA 1492 i}ﬂﬂ‘}"ﬂ]u& 20100 BF s 7} 29j 2 EojERlon 1 odle] AFolAt

W Aol AlFE 127] "elA] s91® Ewhh
1=

e @A) FUe Aie wel dPshAcn B,



Treating chronic dry skin in winter

Winter is a very dry season in Korea. Although the cold and dry air may feel refreshing to some, there are people who feel
itchy all over the body and habitually scratch themselves whenever such weather begins.

Especially for the people with dry skin types the dry air and cold wind of this season can rob the skin's stratum corneum
pigment layer of its moisture to cause itchiness.

The stratum corneum pigment layer as the outer-most layer of the skin contains sufficient moisture to keep skin healthy.
However, if the moisture in the stratum corneum is lost, a person may suffer from xeroderma. Xerodama is a condition
where the skin starts to lose its moisture when the outer air becomes too dry and when it becomes itchy.

Accumulating "heat" in the body also contribute to dry skin. Eating too much fatty foods, drinking too much alcohol and
general lack of moderation in consuming food can cause pathogenic heat to accumulate inside our body that robs the skin of
its moisture to cause itchiness.

Taking a bath can also rob the skin of its moisture as well as skin oil Generally speaking, taking one shower per day along
with one bath per week is sufficient.

Popular Korean habit of removing the dead cells of stratum corneum while taking a bath can feel clean but it is not
recommended. Stratum corneum is the outer most defense layer of our body. When artificially removed, it can cause damage

to the epidermis to reduce skin's general immunity to cause various skin ailments.
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Culture / Science

Daum officials under probe for insider trading

The financial authorities said that executives at Daum Kakao are under investigation for making financial gains on
privileged information.

"We have evidence to investigate their wrongdoings," said a Financial Supervisory Service official. He didn't say how many
were under investigation, but said that they were from the Daum side of the company.

He said the executives allegedly purchased Daum Communications stock a few days before the official announcement that
Kakao Talk was going to purchase the No. 2 portal service provider.

"They were in a position to access all confidential information about Kakao Talk's plan to purchase Daum. They bought

Daum shares on May 23, three days before Kakao's announcement,” said the official.
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Samsung to focus on healthcare business

Presidents of Samsung Group's key affiliates and divisions were briefed about the ongoing global trends in the sectors by
Seoul National University professor Park Tae-hyun.

Park urged Samsung to continue investing in biotechnology ventures and other relevant businesses for corporate
sustainability.

Samsung has identified biosimilars, medical equipment, car and solar batteries, and LEDs as its next major revenue
streams.

For its healthcare business, Samsung is teaming up with General Electric of the United States and Siemens of Germany. The
company has made a number of healthcare acquisitions.

Samsung presidents told reporters that they will try hard to boost the bottom line of their businesses.
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MS releases system for workers' mobile devices

Microsoft Korea launched a cloud-based enterprise system that helps companies manage mobile devices brought to work
by employees.

Referring to a recent survey by the global business consulting and research firm Corporate Executive Board that more than
66 percent of IT workers worldwide use their own mobile devices at work, Microsoft emphasized that companies have
become in need for enterprise-wide management over the use of privately-owned devices.

To allow and manage privately-owned mobile devices at work, companies are increasingly involved in mobility issues such
as supporting various mobile devices and platforms, distributing and managing various work-related applications and
protecting data stored in the devices, it said.

Microsoft said its integrated mobility suite helps companies save up to 36 percent of their IT expenses.
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Continuing Samsung vs. Apple

Samsung Electronics has asked a U.S. appeals court to throw out a $930 million verdict awarded to Apple in disputes over
patent and design infringement.

Samsung Electronics attorney Kathleen Sullivan said Samsung mobile devices did not copy Apple's design or trade dress
patents as they didn't feature, among other things, an Apple logo or an iPhone-like home-button.

The appeal comes after an Aug. 2012 trial in a San Jose federal court in which nine U.S. jurors found that a range of
Samsung devices infringed Apple's patents.

Samsung Electronics said in a statement that: "We have already filed an appeal, and will continue to take all necessary

legal measures to protect against Apple's grossly exaggerated damages claim.”
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Features

Insa-dong losing cultural identity

In 2001, Starbucks opened a branch on the Insa-dong main street, and in an attempt to appease residents and the public,
hung a sign out front that read "Starbucks" in Korean.

The Insa Traditional Culture Preservation Association (ITCPA) slammed Starbucks for "bringing disgrace to the
neighborhood and to the residents of Insa-dong," and called it "an anti-cultural marketing strategy."

The ITCPA works to preserve and develop Insa-dong's traditional culture. ITCPA President Yoon Yong-chul worries that
policies that focus on tourism and not on preserving the culture of Insa-dong will eventually destroy the neighborhood
altogether.

"The Seoul Metropolitan Government (SMG) has declared Insa-dong a cultural district, but that's it," Yoon said. "They're
doing nothing to control the different types of businesses unrelated to the street's overall identity. As a result, Insa-dong is

losing its identity.
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Cheil Industries shut down women's wear business

The country's large retailers have closed their women's wear businesses due to low profitability.

LF, one of the largest fashion companies, has withdrawn its casual brand MOGG from major department stores. The
retailer also closed some of its TNGTW stores.

According to an LF spokesman, the company made this decision with the aim of maximizing efficiency by focusing on
online sales instead.

Industry experts say the situation was caused by their ambiguous brand concept and identity, which failed to compete
with other more efficient, competitive women's wear brands on the market.

"These days, consumers have become smart, meaning that they are spending their money more wisely. They prefer those

affordable brands that offer more stylish products,” said an analyst.
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Business

Life in Korea grows longer

The life expectancy of babies born last year was 81.9 years, the highest ever. The life expectancy gap between men and
women fell to 6.5 years as males have come to take better care of their health.

Statistics Korea said that the life expectancy of babies born in 2013 was 81.9, which is 0.5 year more than 2012 and 20
years longer than in 1970.

Baby boys can expect to live 78.5 years, and baby girls 85.1 years.

Among the OECD countries, Iceland has the longest life expectancy of males — 81.6 years. Japan has the longest life
expectancy of females — 86.4 years.

The life expectancy gap is decreasing between men and women.

"Unlike in the past, males have started taking good care of their health. It is helping to narrow the life expectancy gap,”
explained the director of Statistics Korea's vital statistics division, Yun Yeon-ok.

However, the gap is still wider than the OECD average — females are expected to live 5.3 years longer than males.

Korean males who were 40 last year are expected to live on average 39.7 years more, while their female peers can expect to
live 45.9 years.

Cancer will be the number one cause of death, the statistics show.

The chance that a baby boy born last year will die of cancer in the future was 28.1 percent, with a 16.6 percent chance for
baby girls.

Cerebrovascular disease was also a major cause of death, with the odds at 9.3 percent for males and 11.5 percent for females.
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Paris Baguette introduces French dessert tart

SPC Group's Paris Baguette has introduced eight types of tart, a popular dessert from France, in order to capitalize on the
rapidly growing premium dessert market.

Previously, Korean consumers were able to enjoy tarts only at upscale Western-style restaurants, the company said. But now
larger numbers of people can taste the popular dessert at affordable prices at its shops across the country.

A tart is a baked dish consisting of a filling over a pastry base with an open top. The filling is usually something sweet or
savory such as fruit.

"More and more Koreans, particularly those in their 20s and 30s, are interested in what they eat after meals," an SPC Group
spokesman said. "With the growing consumer interest in desserts, the market trend has been changing rapidly. These days,
people pay attention to premium desserts, regardless of their prices. We believe that a tart is what local consumers are
looking for."

He said the bakery's eight types of tart are a perfect dessert that goes well with either coffee or tea. "Customers will love our
premium desserts. We will continue to introduce new high-quality bakery products and desserts for consumers."

Paris Baguette markets four types of tart that can be stored at room temperature. They are blueberry, Ghana chocolate,
apple and nuts streusel.

"These tarts are made for one or two persons and go well with coffee or tea," the spokesman said. "We also have four large-
sized tarts for four to six people. They are a perfect gift for special occasions.”" The four large tarts are chestut, choco,

tiramisu and strawberry rare cheese, which all need to be stored in a refrigerator.
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Society

Winter fashion statement: mobile accessories
Fashion has found a new product. Mobile phones have become one of the ways to express your identity. It is now a fashion
accessory more closely linked to the owner's persona than a bag or shoes.

According to market research group GFK, sales of iPhone cases and screen protectors have quadrupled in volume over the
last five years.

An increasing number of mobile phone users are looking for novelty cases that can be sometimes a style in-joke, but
nevertheless, a small statement that also gives practical benefits.

Jeremy Scott's wacky phone case in the Moschino autumn/winter 2014 is one of the fashionable designs along with Lanvin
and Zenzo.
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'Ghost students' at universities

K-pop stars get comparably easy admission to major universities.

Chung-Ang University reserves two special admission places in its annual 14 entrance quota to its Drama Department for
entertainers.

This disadvantages 3,000 other students who apply for the remaining 12 spots.

Lee San-ho, dean of admissions at the university, said, "We do not have any immediate plan to change our special
admission system any time soon.”

Although they were admitted, celebrities end up being what is termed "ghost students,"” rarely appearing for classes, while
enjoying the title of being a glamorous celebrity turned "hard working"college student.

"They are taking our chances away. It is unfair," said a high school student in Bundang, south of Seoul.
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Story

Study Finds Caffeine Improves Long-Term Memory

Many people say they cannot start their day without first having a cup of coffee or tea. People say these drinks help them
think clearly and feel more awake. This is because of caffeine, a substance found in some plants. Caffeine helps to give a
jump start to the nervous system.

Mike Yassa is a neurobiology professor at the University of California, Irvine. He and other researchers wanted to know if
caffeine could improve a person’s memory.

They asked a group of individuals to learn something new. Then, the same people were given caffeine, the active
ingredient in coffee, tea and chocolate.

According to Dr. Yassa the first 24 hours are when we are most at risk of forgetting something new we’ve learned. That is
the time to drink a strong cup of coffee or tea, or eat some chocolate.

This is what he and his team did. They took 160 caffeine-free people and showed them pictures of everyday objects. These
people were asked if the objects could be found inside the house or outdoors.

“When they actually had to make a memory judgment and say, 'Is this the same item [ have seen before or not?' that was a
really important bit of information for us. And we find that if they are on caffeine they are much more likely to make the
right decision.”

The amount of caffeine the researchers used in the study was similar to one cup of strong coffee.

The researchers did not see any improvement to memory from smaller doses of caffeine or when it was given an hour

before viewing the images.
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Ven. llyeon’s Words

The World’s worst thieves are

The six thieves of the body

The eyes want to have everything they see.
The ears want to hear only pleasant things.
The nose want a sweet smell.

The tongue lies and likes only tasty food.
The biggest thief is the body

That steals and does bad things.

The last thief is the mind that

Gets angry and makes a fuss saying.

“I don’t like this person.

That person should disappear.”

If you want good fortune,

Catch these six thieves first.
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